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ISLAMIC REITS: 

LEGAL AND LEGISLATIVE ISSUES

– GLOBAL COMPARATIVE STUDY

Presented at

Prof. Dr. Saiful Azhar Rosly
Head, Islamic Financial Market, INCEIF 

Director, Federation of Malaysian Unit Trust Management Companies (FMUTM) & EON Capital Islamic 

Bank Malaysia.

ISLAMIC REITS: OBJECTIVES

� Shariah aspects – Equity Objective

- Observing the Purpose of Shariah (Maqasid Al-Shariah)

- Application of Islamic Contracts

- 20% cap on non-Shariah permissible trades

� Operational (Tabi’) aspects – Efficiency Objective

-Yield

- Management Fees

-Tax 

-Business strategies such as investment, operating, acquisition and capital 
management strategies - to improve yield

-Marketing

-Risk
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INDUSTRY UPDATES

ISLAMIC REIT

Al-Hadharah Boustead REIT
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AL-AQAR KPJ REIT - MALAYSIA

AXIS REIT - MALAYSIA
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Shamil Bank Bahrain entered into 

an MoU with prominent Chinese 

financial institutions, CITICIAM 

to set up and launch USD150m 

closed-end China Realty Fund. 

CITIC 

International 

Assets 

Management Co. 

Ltd. (CITICIAM)

Commercial150ChinaChina Realty 

Fund

Shamil Bank

real estate finance assets. The 

securities will be issued and 

guaranteed by the Federal Home 

Loan Mortgage Corporation (‘Freddie 

Mac’). The fund will hold securities 

that are backed by Shariah-compliant

Freddie MacResidential200USAGuidance 

Fixed 

Income Fund

Guidance 

Financial 

Group

DescriptionInvestor AdvisorTypeSize

(USDm)

CountryName of 

Fund

Fund 

Manager / 

Distributor

ISLAMIC REAL ESTATE FUNDS
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The new fund will be managed by ARA 

Asset Management and jointly promoted 

by DIB and Cheung Kong Group. The 

Islamic-compliant investment vehicle has 

set aside USD450m to invest in 

commercial, retail and residential 

projects in major Asian cities.

ARA Asset 

Management

Commercial, 

Retail, 

Residential

450Far EastAl Islamic Far 

Eastern Real 

Estate Fund

Dubai Islamic 

Bank (DIB); 

Cheung Kong 

Group

The fund intends to invest Euro 400m in 

European property concentrating on high 

yielding office, logistics and light 

industrial properties in the Benelux, 

France and Germany.

Equity Estates BVCommercial, 

Residential

486EuropeIslamic 

European Real 

Estate Fund

Kuwait Finance 

House

A USD600m Islamic real estate fund. 

The Baitak Asia Real Estate Fund will 

invest in residential and commercial sites 

in Asian countries. This will be the first 

real estate deal in Asia for Kuwait 

Finance House.

Pacific Star GroupCommercial, 

Residential

600South 

Asia

Baitak Asia 

Real Estate 

Fund

Kuwait Finance 

House
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(USDm)
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Distributor

ISLAMIC REAL ESTATE FUNDS

Sources: World Bank Organization, FTSE, EPRA

REITs Market around the World……Top 15 World Real Estate market

• United States has the largest real estate market in the world. The estimated size of the US market is 

approximately US$5 trillion.

• Japan ranks second with around US$2 trillion, followed by the four major European economies. The German 

market is approximately US$1.1 trillion, with the UK just behind at approximately US$1 trillion. 

• France is close to US$800 billion. Italy is approximately US$660 billion. Canada comes in at just under the 

US$400 billion mark. 

• The top 15 countries comprise around 88% of the total global real estate market. Interestingly, the top five 

countries hold 68% of the total. The next ten countries add 20% and the remaining 34 countries make up the 

final 12%. 


